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REVISED QUALITY AND CHARITY CARE TRUST AGREEMENT

THIS REVISED QUALITY AND CHARITY CARE TRUST AGREEMENT is made and entered into this
. deyof ____ 2014, by and among LOUISVILLE METRO, KENTUCKY, acting by and through its Mayar; the
UNIVERSITY OF LOUISVILLE, acting by and through its Board of Trustess; THE COMMONWEALTH OF
KENTUCKY, acting by and through its Governor; and UNIVERSITY MBDICAL CENTER, INC., a non-profit
Kentucky corporation, with its principal place of business at 530 South Jackson Street, Louisville, Kentucky 40202
(hereinafter “Corporation’) ,

WITNESSESTH:

WHEREAS the University, the Commonwealth, and Louisville Metro, ar their predecessors in interest

have operated the Quality and Charity Care Trust since 1983; and,

WHEREAS Corporation has operated the Hospital with the condition that the Trust continue to support the
provision of Hospital Care in the manner specified in this Agreement; and

WHEREAS, Corporation has operated as the safety net hospital for the Louisville, Kentucky metropolitan
arca for many years, and is expectod to remaln so in the future;

NOW, THEREFORE, In consideration of the mutual promises and covenants contained herein and
recognizing tho benefits to be derived and the social purposes to be served by Corporation assuming and discharging
the obligation to provide for the health care needs of economically disadvantaged persons who have historicatly
been ministered to by University of Louisville as a public service in the course of its teaching programs, ail as more
fuily set forth herein, the parties agree as follows:

1. TERM
The Initial Term of this Agreement shall be from July 1, 2014 through June 30, 2016, and §t shail continue

for subsequent Trust Year(s), subject to the continuation of Total Government Funding.

2. DEFINITIO|
For all purposes of this Agreoment, unless tho context otherwise requires:

A.  "COST OF CARE" shall mean, for Hospital Care, the amount which would bave been payable to
Hospital under the Medicare program for Inpatient or outpatient cars on the date Hospltal Care was
furnished, if the Medicare program kad not adopted & prospective payment system. This amount wili
be determined, in aggregats, for each Trust Year, by multiplying the Medicare cost-to-charge ratio
from the most recently available filed Medicare cost report times the Indigent and/or Medically Needy
Net Charges per the Quality and Charity Care Trust, Inc. Accountants’ Report and Financial
Statements, for each Trust Year, The Medicare cost report cost-to-charge ratio will be determined by




taking the total Reimbursabls Costs (Including Teaching Costs) currently set forth on Worksheat B P1.
1, Cojumn 25 (exoluding non-reimburseble cost centers) and dividing Total Gross Charges, currently
set forth on Worksheet C, Colunn 8 (Column 7 for cost reporting periods 2010 and prior), and per cost
report references as updated thereafter by the Center for Medicare and Medicaid Services (“CMS™), as
epplicable. The above worksheets and the Hospital’s calculation of the COST OF CARE ahall be
annually attached as an exhibit to this Agreemont. For purposes of this section, &1l words (which are
not defined elsewhee in this Agreement) shall having the have the same meaning as they have in the
instructions for the Medicare cost report promulgated by CMS. '

B. “CORPORATION'S GUARANTEE" shail mean Corporation’s commitment that, for each Trust

Year for which the Trust receives Total Government Funding as hereln provided, it will provide
medicaily necessary Hoapital Care, to the extent facilities are available, to ail Indigents and Medicaily
Needy who are residents of Jefferson County, for which it will be reimbursed up to ninety percent
(90%) of Total Government Funding (see Section 6¢) and thereaftor will provide such Hospital Care
to residents of Jefferson County at its own expense. An Indigent shall not be required to pay any
deposit as a conditlon of receiving mcdk;ally necessary Hospital Care at Hospital, However, nothing
in this Agreement shall prohibit Corparation, after providing Hospltal Care, from billing and collecting
any co-payment permitted to be billed and collected from an Indigent qualified as permitted under
appliceble Pederal Poverty Guidelines then in effect. Corporation shall also have the right, after
providing Hospital Care, to bill and collect from any Medically Needy the amount of the Cost of Care
rendered in connection with his Hospital Care, to the extent of his income, resources, insurance
benefits and cther means of payment,

C. "HOSPITAL" shall mean University of Louisville Hospital which shal! include the Concentrated Cars
Building, the Ambulatory Cars Building, the Brown Cancer Center, the Institutional Services Building
and the Lampton Building which are Iocated in Louisville, Kentucky, as those terms are defined in the
Affiliation Agreement between the University of Louisville and Corporation, In addition, Hospital
shall include those facllitles and services offered by Corporation in the University of Louisville Health
Care Outpaticnt Center located in the 400 block of Bast Chestnut Strest in Louisville, Kentucky.

D, “HOSPITAL CARE" shali mean those inpatient and outpatient services offered by Corperation at
Hospital and, if requested by Corporation for a patient who has been discharged from Hospital, any
other medically necessary services required to bo rendered in another health care facility as defined in
KRS 216B.015(10).

E. “INDIGENT" shall mean for purposes of the Trust, an individual who:
(1) Is not cligibie for benefits under Titles V, XVIIT or XIX of the Social Security Aot;




(2) Isnot eligible for any Government health insurance program or any Government subsidized health
insurance program, is not covered by a private insurance plan or whose coverage for Hospltal Care
from private insurancs, Medicars or Medicaid is exhausted;

(3) Isnot an individual who is being tranaferred to Hospital from another health care facility where he
was admitted as an in-patient, except for an individual who is in need of medical services which are
not available at the health care facility to which he wes initially admilted but are only available at
Hospital,

“INITIAL TERM" shall mean that period of time beginning on the Commencement Dato of this
Agreement and ending on June 30, 2016.

“LOUISVILLE METRO" shall mean the local govenmental entity which resulted from the
cansolidation of the govemments of the City of Loulsvills aad Jefferson County, Kentucky, or any
governmental entity which shall succeed to the rights, duties and obligations of Louisville Metro,

“THE TRUST" shell mean the Quality and Charity Care Trust, Inc., a Kentucky non-profit
corporation qualified as & public charity under Section 501(c)(3) of the United States Internal Revenue
Code and established pursuant to KRS 273,060 et seq., for the purpose of funding Hospital Care for
Indigents and Medically Needy and enhancing the quality of University's health care programs,

“THE UNIVERSITY" shall mean the University of Louisville or any entity which shal} succeed to
the rights, duties and obligations of such institution,

“TOTAL GOYERNMENT FUNDING" shall mean an amount not to exceed a.) Five Million from

Louisville Metro plus b,)Six Million from the stats, as authorized in House Bill 235, Part 1,K.,9,(2),
for & total of Eleven Milllon and ¢.) Pive Million from the appropriation to the University of Louisville
for Flscal Year 2014-15; and an amount not to exceed a) Three Milljon from Louisvills Metro plus b.)
Four Million from the state, as suthorized in House Bill 235, Part 1,K.,9.,(2), for a total of Seven
Million and ¢.) Pive Million from the appropriation to the University of Louisvills for Fiscal Year
2015-2016.

“IRUST YEAR" for the first year shail mean that period beginning on the Commencement Date of
this Agreement on July 1, 2014 and continuing through June 30, 2015, and thereafter shall mean any
consecutive twelve-month period beginning on the first day of July and ending on the last day of June,




L. “OMBUDSMAN shall mean a person from time-to-time selected by Louisville Metro, and who will
not be an employee of Corporation or University, with the approval of Corporation, who shall asaist in
the resolution of any disputes concerning an Individual’s classification as Indigent or Medically Neady
at the tims he prosents himself for admission to Hospital. He shall, if requested by the Individual
asserfing to be Indigent or Medically Needy, review Corporation’s determination that such an
individual will not be admitted to Hospital as Indigent or Medically Needy. In conducting such a
review, he shall consider and adhere to the relevant provisions of this'Agreement and the Corporatlon’s
gpplication of the criteria set forth in Exhiblt B attached hereto, The Ombudsman, following such
review shall have the authority to require Corporation to edmit and furnish Hospital Care to any
individual determined by him to be Indigent or Medically Needy. The Ombudsman shall not act in an
unrezsonable, arbitrary and/or capricious manner in resolving disputes. The reasonable salary and
related frings benefits of such Ombudsman for that portion of time the Ombudsman is hlﬁlling
obligations under this agreement, as agrecd by Corporation and Louisville Metro shall be paid to
Louisville Mstro by Corporation.

M, "MEDICALLY NEEDY" means an individual who, at the time of presentation for admission or at the
time of discharge or within one (1) year thereafter, (unless one of the criteria set forth in Exhibjt B
hereof, is determined by Corporation to apply to such individual, and such determination is not
reversed by the Ombudsman)has income from all sources mors than that required to be eligible for
assistance in ecquiring health care under the Affordsble Care Act, is determined to require medical
care, and does not have sufficient income, resources, or other means of paying for all of the Cost of
Care rendered or to bes rendered in connection with his Hoapita] Care,

opP TION OF QUALITY R

A, A not for profit corparation established pursuant to KRS 273,060 et seq., which is known as
“Quality and Charity Care Trust, Ino.”, has been established to receive funding as set forth herein.
The Trust shall be administered by nine (9) directors. Three (3) of the directors shall be appointed
by the Board of Trustees of the University of Loulsville, three (3) of the directors shall be
appointed by the Governor of the Commonwealth of Kentucky, two (2) of the directors shall bs
appointed by the Mayor of Louisviile Metro, and one dirsctor shall be appointed by the Louisville
Matro Board of Health,

B, In furtherance of the continuing commitment to provide Hospital Care to Indigents and Medicalty
Needy residing in Kentueky and Jefferson County and In consideration of Corporation’s
undertakings, the Commonwealth of Kentucky, Loulsvills Metro, and the Univeraity of Louisville
agres to provide funding to the Trust as follows:




For Trust Year, beginning July 1, 2014 and ending on June 30, 2015, Total Government
Funding shatl not exceed Sixteen Million Doilars ($16,000,000), to be provided as follows:

(a) Lovuisville Metro shall provide a total of not to exceed five million dollars,

(b) The Commonwesith of Kentucky shall provide a total of not to exceed six million
dollars,

(¢) The University of Loutsville shall provide a total of not {0 exceed five million dollars
from its appropriation.

For Trust Year, beginning July 1, 2015 and ending on June 30, 2016, Total Government
Funding shall not exceed Twolve Million Dollars ($12,000,000), to be provided as follows;

(a) Louisville Metro shall provide a total of not to exceed three mitlion dollars.

{(b) The Commonweaith of Kentucky shall provide not to sxceed four million dollars.

(c) The University of Louisville shall provide & total of not to exceed five million dollars
from lts appropriation.

Fundiog of the Tryst

The Commonweelth, on behaif of itself, up to the amounts designated in Paragraph 3B(b) above, Louisville
Metro, up to the amounts designated in Paragraph 3B(a) above, and the University of Louisviile, up to the
amounts designated in 3B(c) above, shall pay to the Trust within thirty days of receipt and approval of the
reports by the Commonwealth es detailed In Section 6 B, herein, the amount of expenditures approved for
the Cost of Care for those eligible under this Agresment. Louisville Mestro will transfer Ita mongy o the
state as agreed between those two parties. The University of Louisville will transfer its money to the state
as agreed between those two parties.

Upjversity’s Obligatiogs
University as its only obligations under this Agreement shall furnish administrative and besic accounting
services to maintain and operate the Trust referred to in Paragraph 3A above, shatl appolnt three 3

directors for the Trust, and shall disburse any monies distributed to it from the Trust in accordance with the
terms of this Agresment,

Renegotiation Betweon Governments

Nothing in this Agreemont is intended to prevent the Commonwealth and the Louisville Metro from
renegotiating among themaelves the amounts of their respeotive annuat contributions to the Trust.

'S OB N




In consideration of Total Government Funding by the Commonwealth and the Local Governments,
Corporation shall provide Hospital Care to Indigents and Medically Needy in accordance with Corporation’s
Guarantee but nevertheless shall have the rights of billing and coilection described in Paragraph 2(B) hereof.
Corporation shall also furnish ell necossary emergency Hospital Care required by any individual without regard to
his ability to pay, but shall nevertheless have the right of billing and collections described in Paragraph 2(B) hereof,

Corporation, the Commonwealth and Louisville Metro realizo that many individuals who are not Indigent

. Bevertheless need financial essistance in obiaining and paying for Hospital Care, The Corporation fntends to treat
any Medically Nesdy who requires medically necessary Hospltal Care, untess one of the exceptions listed In Exhibit
B attached hereto applics, If Corporation declines to treat any individual who claims to be Medically Needy, such
individual may request the assistance of the Ombudsman, If the Ombudsman dstermines the individual to be
Medically Needy and finds that nons of the sxceptions listed on Exhibit B apply, Corporation shall be required to
furnish Hospltal Care to such Individual, in accordance with Corporation's Guarantee, but shall nevertheless have
the right of billing and collections described in Paragraph 2(B) hereof,

5 IRUST'S OBLIGATIONS
A. Recelpt, Investment and Dishbursement

For each Trust Year, the Trust will receive and disburse Total Government Funding as set forth
herein, and such funding shall be disbursed exclusively to relmburse Corporation for the Hospital
Care provided to Indigents and Medically Needy,

(1) Except as provided in subparagraph (2) below, if thero s a cash balance in the Trust at the end
of any Trust Year, such balancs shal} remaln in the Trust for use in the next succeeding Trust
Year to pay for Hospital Care provided to Indigents and Medically Needy in accordance with
the terms of any fuiture Agreement. Any cash balance remalning in the Trust et the end of B0y
Trust Year shall not reduce Total Government Funding in any succeeding Trust Year,

(2) Any balance remaining in the Trust at the termination of the Trust shall be retalned for a
period of 1 year to provide for the adjustments permitted under Paragraph 6A. Thereaftoer,
any remaining balanco shall be roturned to the Lovisville Metro and the Commonwealth in the
same proportion that the funding by Louisville Metro and the Commonwealth bore to the
Total Government Funding for the final Trust Year period prior to termination,

B. € the T'

Upon receipt of funds referenced in Paragraph 3B (g), (b), and (c), during the Trust Year, which
begins on July I, 2014 and ends on June 30, 2015, the Trust shall relmburse the Corporation in
accordance with the provisions of Section 6B in the same proportion as the amounts designated in

Paragraph 3B .




Andit

An annual audit shali be conducted of the QCCT for the previous fiscal yoar. The audit shall be

prepeared and presented to the QCCT Board including the following:

(1) Engagement letter outlining audit firm’s roles and responsibllities, as well as those
responsible for managing the QCCT’s operations;

(2) Pre-andit communication letter discussing the planned audit responses and anticipated
risk areas;

(3) Statement on Auditing Standards (SAS 114) - The Auditor’s communication with those
charged with governance,

It shall be agreed that this audit mey be conducted by the same audit firm as contracted for

the University audit due to the significant increase it cost to select another auditor,

Except as provided hercin, no one shall be eligible for benefits undar the provisions of this
Agreement unless he has first applied for, and been determined to be eligible, as an Indigent or
Medically Needy individual. The Board of Directors of the Trust shall specify the form of the
application, The Corporation shail administer the application process, and shall, except &8
provided herein, not encumber Trust funding for services rendered 10 an applicant until his
spplication hes been approved. The application used by Corporation (the “Application™) shall be
the application prescribed for the Commonwesith for Disproportionats Share Hospltals {without,
however, including any requiroments of the Commonwealth concerning timeliness), as that
epplication may exist from time to time. A copy of the Application currently in use by Corporation
Is appended to this Agreement a3 an Exhibit. Notwithstanding the foregoing, the Corporation
shall furnish to any individual services that are required under the provisions of Section 6 (D)
hereof, even if such person cannot or refuses to submit an spplication for benefits, and may bill the
fund for the Cost of Care if investigation by the Corporation or its agents establishes that the
individual is oligible for benefits as an Indigent or Medically Needy indlvidual within one (1) year
of the date of service.

Reports to the Trust

The Corporation shall quarterly submit the Reimbursement Request Certification with the Data -
Submission Requirements as contained in Exhibit ? to the Commonweaith, Louisville Metro, the
University and the QCCT board.




Drovision of Hospltal Care

Corporation will provide Hospital Care to Indigonts and Medically Needy who are not residents of
Jefferson County, When up to ten percent (10%) of the state appropriation has been reimbursed
for such care, Corporation shall bave no further obligation to provide Hospital Care to such
Indigents and Medically Needy, During the Trust Year for which Total Government Funding is
paid to the Trust and such funding and interest thereon are available for relmbursertent to
Corporation, Corporation shail provide Hospital Care to all residents of Jeffersan County who are
determined pursvant to the terms hersof; to be either an Indigent or Medieally Needy cansistent
with the provisions of this Agreement. Corporation warrants and represents that no portion of
funding provided by the Louisville Metro shall be used to provide Hospital Care for Indigents and
Medically Needy who are not residents of Jefferson County, Kentucky.

mergen T

In compliance with the provisions of KRS 216B.400, Corporation shall not deny admitsion to any
individual determined to be in need of emergency care by any person with admitting authority, by
reason only of his inability to pay for services to bo rendered, Nothing herein precludes billing an
indlvidual who is Indigent or Medically Needy for services to the extent permitted under this
agresment.

DEFAULT BY CORPORATION

If Corporation shall fail to provide Hospital Care to Indigents and the Medically Needy as required
under the terms of this Agreement, the Commonwealth and/or Loulsville Metro shall provide
written notice to Corporation of the alleged faflure to provide such care.

1f, within sixty (60) days following Corporation’s recsipt of the written notice of the alleged
failure of Corporation to provide Hospital Care, the matter cannot be settled to the mutual
satisfaction of the parties, it shell bo submitted to and settled by binding arbitration in accordance
With rules then obtaining of The American Arbitration Association, and judgment upon the awazd
rendered by the Arbitrators may be entered in any court having Jurisdiction thereaf.

GOVERNMENT'S REMEDIES

If it is determined by the Arbitrators that Corporation has fatled to provids Hospital Care, the

remedies avallable to Commonwealth and Louisville Metro shall be limited to the following;

1) Monetary damages against the Corporation in an amount suffictent to make ths
Commonwealth or Loulsville Metro whole; or




{2) Specific performence by Corporation of the action(s) required by the terms of this
Agreement,
B. If Corporation fails to abide by the judgment entered on the Arbitrator’s award in a court having
Jurisdiction thercof upon thirty (30) days written notice provided by Commonwealth or Louisville
Metro to Corporation, this Agreement and those certain Agreements of even date herewlth,
pertaining to the operation of Hospital, between the parties hereto shall tarminats,

This Agreement and tho Affillation Agreoment, contains all of the agreements of the partles hercto with
respect to any matter covered or mentioned In this Agreement, and no prior agreement or understanding entered into
by all parties to this Agreement pertaining to any such matter shail be effective for any purpose, This Agreement
may not be amended or added to except by a writing executed by Corporation, the University, the Commonwealih
and Louisville Metro. This Agreement Is not intended to preclude Loulsville Metro or the Commonwealth from
entering into other agreements and arrangsments pertaining to Hospital Care for Indigents and the Medically Needy;
provided, however oxcept as provided in Paragraph 3(F) no such agreements shall amend or alter the terms of this
Agreement without the written consent and agreement of Corporation,

lo.  INDEPENDENT RELATIONSHIP

The Commonwealth of Kentucky, Louisville Metro, the University of Louisville and Corporation are at all
times acting and performing as independent contractors, Except as provided by statute, regulation or ordinanco, the
University of Loulsville, the Commonwealth of Kentucky, and Louisville Metro, shall neither have nor exercise any
control or direction over the methods by which Corporation shali provide Hospital Care to Indigents and tiie
Medlcally Needy.

1. ASSIGNMENT

The parties acknowledge that the University and Corporation have assigned their rights, interests and
obligations in and under this Agresment to Kontucky One, ,

13 NOTICES

All notices which either party la required or permitted to give to the other under or in connection with this
Agreoment shall be in writing, and shail be given by addressing the same to such other parties at the address set
forth on the signaturo page hereof, and by depositing the same so addressed, postage prepald, in the United States
mail by certified mail, return receipt requested, or by dellvering the same personally to such other parties. Any
notice mailed shall be desmed to have been given three (3) United States Post Office delivery days following the
date of mailing, Any party may change the address for the service of notice upon it by written notice given to the
othor parties in the manner herein provided for the giving of notice,




4  KENTUCKYLAW
This Agreament skall be construed and governed by the laws of the Commonwealth of Kentucky.
15 G ER AND ER
As used throughout this Agreement, the masculine includes the feminine and neuter and the singular
includes the plural,
16 MEDICARE AND MEDICAID — S

Nothing in this Agreement shall bo construed to permit Carporation to refuse to admit any individual

covered by Medicare and Medicald programs,

17

18

A, The Carporation will not discriminate against any employee or applicant for employment because
of race, color, religion, sex, age, or national origin,

B. The Corparation will take affirmative action in regard to employment, upgrading, dermotion,
transfer, recruitment, recruitment advertising, layoff, termination, rates of pay or other forms of
compensation, and selection for training, 10 as to ensure that applicants are smployed and that
employees during employment are treated without regard to their race, color, religion, sex, age or
national origin; however, when layoffs occur, employees shall be lald off according to senlority
with the youngest employes being laid off first. When employees are recailed, this shall be done
in the reverse of the way the employoes were lald off,

C. “The Corporation will state in all solicitations or advertissments for employees placed by oron
behalf of Corporation that all qualified spplicants will receive consideration for employment
without regard to race, color, religlon, sex, age or natlonal origin,

D. The Corporation will post notices In conspicuous places, available to employees and applicants for
employment, setting forth the provisions of the nondlscrimination olauses required by this section.

B, The Corporation will send a notice to each labor union or representative of workers with which it
has a collective bargaining agreement or other contract or understanding advising the labor union
or workers’ representative of the Corporation’s commitments under the above nondiscrimination
clauses,

F. The Corporation shafl comply with all applicable provisiona of KRS 45.560-640 in the operation
of University of Louisville Hoapital.

COUNTERPARTS

10




This Agreement may be executed in counterparts, in which case each executed counterpart shall be desmed

an original and all executed counterparts shalt constituts one and the same instrument,

11




IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement on the day and year first
above written,

WITNESS: LOUISVILLE METRO, KENTUCKY
Loulsville Metro Hall

é\ Loulsvill Kcnmczozoz
@4& ) talicy o BY: "L\,.

7 Mgl

WITNESS: IEFFERSON COUNTY ATTORNEY
Jefferson Hall of Justice

Loulgyllle, Ken télcky @2

Jefferson County Attorney

WITNESS: RECOMMENDED BY:
CABINET FOR FINANCE & ADMINISTRATION
Capito] Annex
Frankfort, Kentucky 40601
Attn: Secretary of Finance & Adminiatratlon

BY:. BY:

Secrelary of Finance & Administration

WITNESS: APPROVED BY:
THE COMMONWEALTH OF KENTUCKY
Capitol Building
Frankfort, Kentucky 40601
Attn: Qovernor

BY: BY: i
Governor

WITNESS: UNIVERSITY OF LOUISVILLE
Grawemeyer Hall
Belknap Campus
Louisville, Kentucky 40292
Attn: President

BY _ . BY: . s o
Preajdent




IN WITNESS YWHEREOF, the pariies borato have duly executed this Agresment on the day and year first

above written,

WITNESS:

BY:

WITNESS:

BY:

WITNESS:

BY: '/&"‘- /%
Aleveod Crupgd

WITNESS:

I-?((Sd.l.:l-)

BY=AM¢IQ§H¢M
(’ﬁr\ et (' oJn {

WITNESS:

BY:

LGUISVILLE METRO, XENTUCKY
Louisville Metro Hall
Lonisville, Kentucky 40202

BY:

Mayor

JEFFERSON COUNTY ATTORNEY
Jeiferson Hall of Justice
Louisville, Xentucky 40202

BY:

Jefforson County Altorney

RECOMMENDED BY:

CABINET FOR FINANCE & ADMINISTRATION
Capitol Annex

Frankfort, Kontuoky 40601

Alin: Secrojary of Finance & Adminisiratlon

N Slaner

sctotary of Finance & Adm.fgfmﬂun

APPROVED BY:
THE COMMONWEALTH OF KENTUCKY
Capitol Building

UNIVERSITY OF LOUISVILLE
Grawsmeyer Hall

Bolknap Campus

Loulaville, Kentuoky 40292

Alin; Preasldent

BY:

President

12




IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement on the day and year Frst
above written,

WITNESS: LOUISVILLE METRO, KENTUCKY
Louisvitle Metro Hall
Louisville, Kentucky 40202
BY: BY:
Mayor
WITNESS: JEFFERSON COUNTY ATTORNEY
Jefferson Ha!l of Justice
Louisville, Kentucky 40202
BY: BY:
Jefferson County Attorney
WITNESS: RECOMMENDED BY:
CABINET FCR FINANCE & ADMINISTRATION
Capitol Annex
Frankfort, Kentucky 40601
Atin: Secretary of Finance & Administration
BY: BY:;
Secretary of Finance & Administration
WITNESS: APPROVED BY:;

THE COMMONWEALTH OF KENTUCKY
Capitol Building

Frankfort, Kentucky 40601
Atin: Governor
BY: BY:
Governor
WITNESS: UNIVERSITY OF LOUISVILLE
OGrawemeyer Hall

Belkmap Campus
Louisville, Kentucky 40292
Attn: President

Presigent

12




WITNESS: UNIVERSITY MEDICAL CENTER, INC.
530 South Jackson Sireet

Kcnmcﬁﬂzoz
Atin:

BY: '(enne‘hft‘? MMSM&-

RECEIVED AND ACKNOWLEDGED FOR THE QUALITY AND CHARITY CARE TRUST, ]NC

BY: Dr. Stephanie Mayfield Gibson, M.D, FCAP, Chairman




WITNESS: UNIVERSITY MEDICAL CENTER, INC,
530 South Jackaon Strest
Lovisville, Kentucky 40202

Altn;

BY: BY:

RECEIVED AND ACKNOWLEDGED FOR THE QUALITY AND CHARITY CARE TRUST, INC.

'%’l/n;

BY: Dr. Stephanie Mayfield Gibson, Chairman

TXHIBIT A
Eligibility under the Affordablo Care Act




EXHIBIT B
{This Exhibit does not apply to Emergency Patients)

An individual is not Medically Needy if Corporation has determined that:

1

10,

ii.

12.

He has concea!ed any assets, and does nnt disclosc the existence of or his interest in such assets to
Corporation in response to its inquirles concerning his financial siatus;

He has falsely given or refuses to give his name, family status, or any relevant information about his
financial status; '

He has the rensonable, demonstrated ability but has rofused, and continues to refuse, to pay any legally
binding obligation owed Hospital as a result of prior Hospital Caro;

He has conveyed any materiat asset for less than its fair market value to any person, and but for such
conveyance he would not meet the definition of Medically Needy;

His pareats, children or some other responsble party has all or part of the financial resources necessary to
pay for his Hospital Care; provided, howsver, if the parents, children or other responsible party commits
such resources to pay for Hospltal Care, such individual shall then be Medically Needy;

He Is a minor, unless his paronts are Medically Needy;

Ho has established residency in Loulsvills or Jefferson County for the primary purposs of obtaining
Hospital Care;

He has an altemate source of care available to him, but rofuses to avail himself of it;

Ho is eligible for insurance or public essistance benefits which might pay for all or some of his Hospital
Care but refuses to apply for it;

He has declined to obtain, or has canceled, any health insuzance policy with the intentlon of becoming
Medically Needy;

A reasonably prudent man would determine there is any other valid reason why such individual should not
be accorded the benofits available to the Medically Needy undor this Agreement;

Hs i3 being transferred to Hospitel from another health care facllity where he was admitted as an in-patient,
except for an individual who is In need of medical services which are not available at the health care
facllity to which he wes Inltially admitted but are only available at Hospital.

14




Exhibit C

Quality and Charlty Trust
{("QCCT)
Reimbursement Request

Dats:
Reimbursement Reporiing Period:

Pursuant to the terms of the Quality and Charity Care Trust Agreement (the “Agreement”) between the
Commonweaith of Kentucky (*Commonwealth™), Loulsville Metro, the Universlty Medical Center and the
University of Loulsvlile ("U of L"), and House Blil 235 {the “Budget Bill") as enacted In the Reguiar Sesslon
of the 2014 General Assembly, this reimbursement request { and accompanying data report) Is submitted
to the Commonweaith for costs incurred for the provision of hospital care to Indigent and medically needy
patients, with the following certification:

1. The costs submitted in this reimbursement request were incurred on hehalf of patients who
were eligible for QCCT funding as “indigent” and "medically needy" indlviduals as defined by
the Agreement.

2, The costs submitied for relmbursement are eligible costs as defined by "cost of cara® in the
Agreement and as set forth in the aftached report.

3. The costs incurred, and submitted for reimbursement, were for patlents that were Kentucky
residents at the time the costs were incurred.

4. Reimbursement requests for costs incurred for patients pursuant to QCCT funding, are not
included in any requests for Disproportionate Share Hospital Program ("DSH") payments.

5. Prior to providing medical care, and Incurring costs for services, patienis were Informed of
the opporiunities to apply for Madicald or a Qualified Health Plan through Kynect, Kentucky's
Healthcare Connection.

Reimbursement amount requested:

Submitted this day of

Authorized signature

Name:

Title :
FOR INTERNAL PROCESSING:
Datle Recelved:
Approved by CHFS: (name, title, date)
Approved by FAC: (name, title, date)
Total Approved for Disbursement:
Commonwealth Share Disbursement Date:
Metro Louisville Share Disbursement: Date:
University of Louisville Share Disbursement; Date:

September 15, 2014 version




Exhibit &
Data Submission Requirements

The University of Louisvilie will be required to submit monthly {quarterly) fites containing the charges and
collections for persons eligible for QCCT funding. These files shall contain ail of the data elements listed in the
table helow, at the patient level.

Gross QCCT eligible costs will be calculated according to the Cost of Care formula detailed in the QCCT
Agreement,

Net QCCT eligible costs will be the difference between gross QCCT eligible costs and collections.

All data reporting should be done on a cash basls, Charges shail be raported with the date charges were Incurred
and collections shall be reported by the date payment was made.

Charge File Collection Flle
Claim Type X
Primary Payor Plan s
Secondary Payor Plan
Transaction Code

Patient ldentifier Code {PCN)
Patlent's Birth Date

Patient's Social Security Number
Patient's Gender

Name

Admit Date==ra
Dlschargﬁ%“ :
Servicg’lg@ ator {IP /:0R
Revenue'ifbglg
Total Charg;?{g%ég}{ lezs.
Routine Days of Carg
Total Patient Paymtgﬁe%sf’;_fgr Services
Total 3" Party Paymentsfgr.Services
Claim Status N
Date of Cash Collection L4

Amount of Cash Collectlons X

p1 B

Mo D D MM M M MK W M

>

>

Charge File - Support of Uninsured I/P and O/P Hospital Services:
1. The Charge File population should include all uninsured patients whose dates of service fall within the
reporting month (quarter) and who meet all of the qualifications required In the QCCT Reimbursement
Request,

Collection File - Support for Self-Pay I/P and O/P Hospital Payments Received:
1. The collection file shouid Include ail payments recelved from patients meet the quallfications required in
the QCCT Reimbursement Request during the reporting month (quarter) regardless of dates of service.




Charge and Payment Inclusion Guidelines
This is a detailed listing of what “counts” as a charge or collection under Medicald DSH guidelines, They may be
more or less restrictive than the QCCT agreement and need to be modified.

Include In Hospital Uninsured Charges:

To the extent hospital charges pertaln to services that are medically necessary under appiicable Medicald
standards and the services are defined as Inpatlent or outpatlent hospital services under the Medicald state plan
the following charges are generally considered to be "uninsured"™:

Hospital inpatient and outpatient charges for services to patlents who did not have any hospital health
Insurance or other legally liable third party coverage in effect at the time the services were rendered {reported
based on date of service}, {42 CFR 447.299 {14) / Creditable coverage Is_;[fgf\lher defined in the 45 CFR 146.113)

Include In Hospital Uninsured Paymeni:s

>

>

AT
Include facility fee charges generated for hospital provﬁ&f’hased sub-provider services to uninsured
patients. Such services are identified as psychiatric or’te‘ﬁabllita’ﬁ?m services, as Identifled on the facility
cost report, Worksheet 5-2, Line 3. The costs of these services“are included on the provider's cost
report.
Include hospital charges for undocumented allens with no source of th E:l party coverage for hospltal
services, (73 FR dated 12/19/08, page 77916 / 42 CFR 447.299 (13}))
Include lab and therapy cutpatient hospital services.
Include services paid for by religious¢ g\l:lties with no fegal obligation to pay.

Inciude all payments received for hospltaﬂlxpatfeg_‘t‘.v,‘ that met the uninsured definition at the time of the
service. The payments must be reportedon a cash“hails,(report In the year received, regardless of the
year of service). (73 FR dated 12/19/08, pa&;snswggu:ﬂ

Inciude uninsured llens and uninsured account sé}]ﬁ‘ﬁ?hen’%haxca;.h is collected. (73 FR dated 12/19/08,
pages 77942 & 77927) 'N?;
Inciude Section 1011 payments for hospital ser.g_fg_:__es without insurance or other third party coverage
(undocumentedtallens). (42 CFR447.299 (13)) ),

lncludeﬁr walv.er pfyments for uninsured such”g? Hurricane Katrina/Rita payments. (73 FR dated

12,@@ pages 779 ?&17927)

Do NOT mdutl&:m Hospital Unmsured Charges:

>

>

Exclude chgges for patlenﬁ: _ﬁho had hospital health Insurance or other legally liable third party
coverage in effgct at the timeithe services were rendered. Exclude charges for all non-hospital services.
(42 CER 447, 299{@4\/ Credita'l':i'g coverage is further defined in the 45 CFR Section 146.113)

Exclude professlorlhrl es fp[— spitai services to uninsured patlents, such as Emergency Room (ER)
physiclan charges and Tﬂg -based outpatient services. Exclude all physician professional services
fees and CRNA charges. fszR 447.299 (15) / 73 FR dated 12/19/08, pages 77924-77926)

Exclude bad debts and charlty care assoclated with patlents that have Insurance or other third party
coverage (have coverage). (42 CFR 447.299 (15))

Exclude claims denied by an active health insurance carrler (have coverage). (73 FR dated 12/18/08,
pages 77910-77911, 77913)

Exclude uninsured charges for services that are not medically necessary {including elective procedures),
under applicable Medicaid standards (if the service does not meet definition of a hospital service
covered under the Medlcald state plan). (42 CFR 447.299 (14} / 73 FR dated 12/19/08, pages 77913 &
77930)

Exclude charges for services to prisoners {wards of the state). (73 FR dated 12/19/08, page 77915 /
State Medlcald Director letter dated August 16, 2002)
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Exclude Medicaid eligibte patient charges (even if claim was not paid or denied). (42 CFR 447.299 (14) /
73 FR dated 12/19/08, page 77916)

Exclude patient charges covered under an automobile or liability policy that actually covers the hospital
service (insured}. (45 CFR 146,113, 45 CFR 146.145, 73 FR dated 12/15/08, pages 77911 & 77916)
Exclude contractual adjustments required by law or contract with respect to services provided to
patients covered by Medlcare, Medicaid or other government or private third party payers (insured).
(42 CFR 447.299 (15), 73 FR dated 12/19/08, page 77922)

Exclude charges for services to patlents where coverage has been denled by the patient’s public or
private payer on the basis of lack of medical necessity, regardless as to whether they met Medicaid's
medical necessity and coverage criterla (still Insured). (73 FR dated 12/19/08, page 77916)

Exclude charges related to accounts with unpaid Medicaid or Medicare deductlble or co-payment
amounts {patlent has coverage). {42 CFR 447.299 (15))

Exclude charges assoclated with the provision of durable medical equipment (DME) or prescribed drugs
that are for "at home use", because the goods or services upon which these charges are based are not
hospital services. (42 CFR 447.299 {14}/ 73 FR dated 12/19/08, page 77913)

Exclude charges associated with services not billed under the hospital's provider numbers, as identified
on the facility cost report, Worksheet S-2, Lines 2 gﬁlj 3. These Include non-hospital services offered by
provider owned or provider based nursing fq_gﬂ_@s (SNF) and home health agencles (HHA). (42 CFR
447.299 (14) / 73 FR dated 12/19/08, page 77913)"

Exclude facillty fees generated in provider base‘ﬁ‘imral health rbglintc outpatient facilities (not a hospital

447.299 (14) / 73 FR dated 12/19/08 page 77913) ‘*.;?r‘“

Exclude non-Title XIX charges Including stand-alone Supplemental Children's Hospital Insurance
Programs (SCHIP / CHIP). "'&‘L

Exclude Independent Clinical ("Reference”} Laboratory Charges (no?a hospltal service). (42 CFR 447.299
{14) / 73 FR dated 15’@[@& ige 77913)

Do NOT Inciude In‘Hospital Uninga ____ged Payments:

Exclude State, counh@iother munlclpal subsidy payments made to hospitals for Indigent care, (42 CFR
447.299 {12)) T”ﬁ&
Exclude any Individual “paym ﬁ’f

whi,

-_glbird party payments on deductibles and co-Insurance on

......

Federally Quailfied Health Clinlc, arng n-hospltal clinics {i.e. clinics not reported on Worksheet “C” Part
) {(not hospital services). (42 CFR 447‘2._3&}14) / 73 FR dated 12/19/08, page 77913)

s




